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CASE STUDY: THE INFLUENCE OF 
GLOBALISATION ON THE 
MOROCCAN ECONOMY 
 
 

Synopsis  

The emerging Moroccan economy continues to make an exponential progress in economic 

liberalisation through commitment to economic reforms, encouraging a dynamically evolving 

private sector, as well as advantageous and disadvantageous policies that facilitate 

competitiveness and diversification of the productive base, overall contributing to an average 

4% economic expansion in the past half a decade. This is subsequent to the influence of 

globalisation on Morocco, as further investigated throughout this case study by outlining 

Morocco’s economic performance, and an evaluation of the strategies used to promote 

economic development and growth in this economy. 

General Description of Morocco 

Morocco is a developing country situated in the 

continent of Africa, covering 446,300 square 

kilometers of land and 250 square kilometers of 

water, making it the 58th largest nation in the 

world with a total area of 446,550 square 

kilometers. It shares land borders with Algeria, 

Spain and the Western Sahara, and has 

Atlantic and Mediterranean coastlines (as 

evident within the depiction on the right). It has 

a population of 35 million, with the four main 

languages of Arabic, Berber, French and 

Spanish. Islam is the predominant religion and 

the official currency is known as Dirham. 

Morocco has suffered under the yoke of 

corruption for numerous years, gaining 

independence from France in 1666. However, 

it is still burdened by economic and social 

challenges that exercise enormous stress on 

the country’s progress and development.  
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Morocco’s Economic Performance 

Morocco is an emerging economy undergoing rapid 

industrialisation, experiencing fast growth rates in the global 

economy. In recent years, the Moroccan economy has been 

characterised by macro-economic stability and low levels of 

inflation, remaining solid and relying on exports, a boom in 

private investment and tourism. Its economy is the 61st 

largest in the world, according to the International Monetary 

Fund, and is ranked 60th with a GDP of US$103.606 billion in 

2016, as evident within the graph below. It also has a Human 

Development Index of 0.647, as depicted in the table on the 

right.   

 

After a severe drought in 2016, the Moroccan economy, whose agricultural production 
represents 15% of the economy’s GDP, contracted by approximately 10%, dragging overall 
GDP growth down to 1.1%, and further recuperating to 4.3% in 2017, due to services and 
other non-agricultural extractives. This alludes to the changing structure of the Moroccan 
economy, once being predominantly reliant on its primary sector (agriculture), and now 
shifting towards the secondary quaternary sector, involving services and tourism, as 
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exemplified within the Financial Times article, “Describing Morocco’s oasis of foreign film 
making in the desert.” This structural change in the economy has had detrimental effects on 
the environment, including the erosion of land and depletion of natural resources, exploiting 
its social and ecological features. However, the reduction of land occupation for agricultural 
purposes poses positive outcomes in conserving the environment, due to the prevention of 
unsustainable farming practices, such as land conversion and habitat loss, wasteful water 
consumption, soil erosion and degradation, pollution, climate change and genetic erosion.  

This emerging economy experienced rapid economic growth at a rate of 4.3% in 2017, 
consequent to the gradual dissipation of factors contributing to its decrease in recent years, 
mainly supply constraints, tighter financial conditions, increased pressures in stock and 
exchange markets, and reduced commodity prices. This 0.3% increase in the inflation-
adjusted market value of goods and services produced over time was influenced by a range 
of factors, such as human and natural resources, capital formation, social and political 
aspects and technological developments in Morocco’s economy, contributing to its 3.108% 
increase of economic growth over the last decade. 

Morocco’s recovery from a negative fiscal balance in 2009 (-4.5% of GDP) amidst the 2008 global 
financial crisis projected a decrease to -2.3% in 2016, with total government revenue (excluding 
grants) equating to 25.4% of GDP. The central government debt was 51.1% of GDP, and the total 
gross external debt was 12.0% of GDP, with a current account balance of USD 3.9 billion, shortly 

after the crisis. Prudent fiscal policy helped to further reduce the fiscal deficit in 2017, stabilising the 
public debt at around 65% of GDP. However, the trade deficit deteriorated in the first half of 2017, 
with a complementary 6.6% increase in exports, and a 7.3% rise in imports, thus allowing the trade 
deficit to represent 20% of GDP.   

The Millennium Development Goals have been instrumental in contributing to strengthen the 
stated desire for a gradual adaptation process of Morocco’s economic, social and institutional 
structures to meet the standards made universal by globalisation. The political implementation 
of this approach, put forth by the United Nations, aims to ensure access to global 
competitiveness for the economy, bestowed upon the dimension of a strategy, including the 
following, as referred to in the table below:  
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Significant progress has been made in achieving these goals over the previous 15 years, as 
further exemplified within Morocco’s recent Achievements and Challenges National Report, 
stating: 

➢ Extreme poverty and hunger have been virtually eradicated, with the rate of poverty, 
measured by US$ 1 PPPs per day and per person, from 3.5% in 1985, decreasing to a 
targeted value of 1.8% in 2015 (as represented in the graph below) 
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➢ Universal primary education is accessible, with 98.8% of children enrolling in primary 
school, indicating a sustained growth rate of 62.2% in 2013, since 2000, as shown in the 
following table: 

 

➢ There is near parity in girls’ enrolment in primary school as compared to boys. However, 
there has been limited improvements in women’s labour force participation (27%), 
although the government have implemented several actions and programs, such as the 
Government Plan for Equality and the National Initiative for Human Development. 

 

➢ Child mortality has been 
reduced by over 60%, with 
under five child mortality 
highly declining during the last 
3 decades from 76% of live 
births in 1987-1991, to 27.5% 
in 2015, as demonstrated in 
the following  graph and table.  
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➢ An increase in access to health services to women to improve maternal health, with 
birthing rates currently increasing to 73.6%. 

 

➢ 85% of Morocco’s population 
have access to drinking 
water, and 76% to proper 
sanitation, with common 
infections, such as malaria 
being treated more 
effectively, as demonstrated 
in the following graph.  

 

➢ Numerous international and bilateral international environmental agreements have 
been ratified to ensure environmental sustainability, including: 
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➢ Government devotion of over 50% of its general budget to the financing of social 
sectors, such as education and health, two vital sectors in achieving development 
goals, with annual growth rates ranging from 5.7% and 7%, as portrayed in the table 
below.  

 

 

Globalisation on the Moroccan Economy 

Globalisation is transforming the face of the global economy, impacting Morocco with 
developments facilitating greater frontier trade in goods and services, foreign direct 
investment and migration, characterised through the adoption of improved economic policies 
and increasing technological innovation. It has enabled the Moroccan economy to attract 
foreign investors and capital, as well as emerge into a financial market to access external 
financing and increase the exchange of knowledge, trade and capital. 
 
The introduction of international agreements, such as the General Agreement on Tariffs and 
Trade (GATT) has decreased the barriers to international trade, by promoting free trade, 
through reducing or eliminating tariffs, reducing transportation costs and capital controls. As a 
result of this, throughout the years, numerous policies were reformed regarding protective 
barriers, including the 2007 Finance Act, alleviating customs taxation that applies to 
contraband goods . Although Morocco has reduced barriers to trade in the previous decade, 
there is still a substantial level of protection, with commodity prices being determined by the 
market, and a tariff system introduced for major staple agricultural items. The current 
maximum tariff rate is 35% with a surplus tax of 15% on most goods, and imports being 
subject to a Value Added Tax, varying from 0-20%.  

Another policy Morocco’s economy was subjected to was a subsidy for food products to 
extenuate poverty by targeting a commodity consumed by both the underprivileged and 
wealthy. These barriers have been executed to increase domestic employment, due to the 
increasing unemployment rate of 9.3% in the Moroccan economy, during the previous 
decade, as well as defence and self-sufficiency, made apparent through the US-Morocco 
Free Trade Agreement. Initiated on January 1st 2014, this agreement enforced liberalised 
commercial exchange between two allies. The removal of trade barriers serves as a primary 
political tool, granting access to US markets for relatively minor trade partners as a reward for 
political or military support and to encourage reform agendas. The breaking down of these 
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barriers is a major component of globalisation, to promote the internationalisation of goods, 
services, finance and resource markets throughout the world. 

Morocco is the 51st largest export economy in the world. In 2016, Morocco exported $22.6B 
and imported $41.5B, resulting in a negative trade balance of $18.9B. Prior to 2016, the top 
exports were agricultural products, mainly to countries in proximity to Morocco, with France 
being the top export and import destination. In 2017, Morocco’s top exports were cars, 
insulated wires, mixed minerals, chemical fertilisers, phosphorus acid and textiles, with Spain, 
France, Italy, the US and India being its main export destinations. Whereas, its top imports 
were refined petroleum, cars, wheat, petroleum gas and insulated wire, mainly from 
destinations like Spain, France, China, Germany and the US. The current variation in the mix 
of goods and services has enabled Morocco to surface innovatively, and assisted in achieving 
the level of desired economic growth and long term integration with these regions, 
strengthening ties and providing a comparative advantage to other countries, and hence 
increasing the total of Global World Product. Trading with other countries on the basis of the 
lowest opportunity cost generates the highest possible standard of living in both countries, as 
well as access to resources and goods, efficient specialisation in production, efficient 
allocation of resources, economies of scale and innovation.  
 
Furthermore, Morocco has implemented several strategies to join the global economy, 
including the Country Partnership Strategy (CPS) extensively covering the period from 2014 
to 2017, with an aim of promoting competitive and inclusive growth, building a green and 
resilient future, and strengthening governance and institutions for improved service delivery 
for all citizens, simultaneously retaining gender, youth, voice and participation, Morocco’s 
master plan, alongside reforming the education system and judiciary. Morocco also seeks to 
expand its renewable energy capacity with a goal of making renewable more than 50% of 
installed electricity generation capacity by 2030. The identification of these challenges and the 
implementation of economic policies enable Morocco to further achieve economic growth. 
Such policies include those complementing Morocco’s “Emergence Plan” to improve the 
competitiveness of numerous industries, as well as promote growth in major sectors, such as 
offshoring, automobile, electronic, food industry, fish industry and the arts and crafts industry. 
 
The Moroccan industry is composed of numerous small sectors dominated by 2 pioneering 
ones (food industry and textile) that represent more than 50% of industrial GDP, more than 
70% of formal employment and more than 75% of exportations. Moreover, the automobile 
sector contributed up to 14% to exportations despite the limited contribution to GDP (5%), 
benefiting from a superior growth to 5% in the last five years. Due to the dismantling of 
Chinese textile products quotas in 2005, the Moroccan textile industry faced a crisis, which 
they had recovered from between 2008-2015 by targeting integration for certain branches, 
such as hosiery and promoting and diversifying markets. Additionally, offshoring has become 
significantly popular in Morocco in terms of infrastructure and basic telecom, languages and 
fields of IT development and tax incentives.  
 
Additionally, following a decline during the global recession, Foreign Direct Investment (FDI) 
flows to Morocco increased in 2014 and 2015, exceeding USD 3 billion. However, flows fell by 
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29% to USD 2.32 billion in 2016 (as portrayed in the table below), and hence, a new 
investment charter was adopted to help restructure investment promotion activities to develop 
free-trade zones.  

 

 
 
FDI and foreign aid are complementary sources of foreign capital, a major constituent of 
globalisation. Morocco is one of the top recipients of foreign aid, receiving $539,460,000 USD 
annually from France, whose share represented 62% of the bilateral aid received by Morocco. 
Morocco also received smaller amounts of foreign aid from Qatar ($313 million), and several 
donations and loans worth $600 million granted by the Emirates in 2014. Recently, Morocco’s 
utilisation of this foreign capital has been fairly ineffective in regards to existing citizens, as it 
has not been used to build infrastructure for them, but rather a resort and water park for 
tourists, which would increase tourism, and hence economic growth. However, it is vital that 
they spend it on government incentives to benefit Moroccans, and further contribute to 
economic development, which may be impacted due to the debts incurred by the recipient 
countries due to loans from other nations. 
 
 

Evaluation 

 

Overall, globalisation has had a significant impact on Morocco, promoting economic growth 
and development in this economy. Morocco has been successful in merging into the global 
economy, through implementing effective strategies to ensure achievement of economic 
growth and a better quality of life, as evident within the accomplishment of several Millennium 
Development Goals, such as the eradication of extreme poverty. Morocco’s firm stance as an 
emerging economy, has enabled it to reform various policies in regards to protective barriers, 
as well as form trade agreements, to increase imports and exports in order to attain long term 
integration with these regions, strengthening ties and providing a comparative advantage, 
consequently increasing Global World Product. Through foreign aid grants, and various 
factors aforementioned, Morocco is able to work towards promoting competitive and inclusive 
growth, building a green and resilient future, and strengthening governance and institutions, 
to increase its future economic growth and development. 
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